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China’s capital market started late and the ancillary system is unsound. There exists 
some distinguish between non-tradable shares and tradable shares. The unreasonable 
ownership structure of listed company leads to serious agency costs and sharp contrast 
in shareholder power. The completion of non-tradable shares reform creates a new 
situation. So it is necessary and meaningful to explore the relationship between 
corporate governance structure and dividend policy on new period. 
This paper is based on reviewing the theory of dividend policy and relevant 
literatures at home and abroad to structure a panel-data econometric model. According 
to the ideas of “analysis on the status quo, expectation hypothesis, empirical research, 
conclusions and policy recommendations”, this paper aims to use the data about the 
A-share listed companies in Shanghai and Shenzhen stock exchange from 2007 to 
2012 to analyze the impact of corporate governance structure on cash dividend 
distribution policy. This paper chooses ownership concentration, ownership balance, 
the proportion of management shareholding and the proportion of institutional 
shareholding as the explanatory variables, and selects the cash dividend per share as 
the explained variable. The result show that average cash dividend intensity of the 
sample companies is low with large fluctuations and the dividend rate of return is low 
too. The ownership concentration index is high and there is a significant negative 
correlation between ownership concentration and cash dividend per share, while 
ownership balance index and cash dividend per share have a significant positive 
correlation. It indicates that the large shareholders tend to use the embezzlement, 
related transactions and other approaches to reduce cash dividend and then seek 
personal gain without other persons’ restriction. In addition, the positive correlation 
between the proportion of management shareholding, the proportion of institutional 
shareholding and cash dividend payments is not significant, showing that these two 
stakeholders cannot play an effective supervisory role. 
Finally, according to the conclusion, this paper puts forward some corresponding 
















dividend payout policy through detailed regulatory policy; (2) Standardize the 
corporate governance structure and strengthen the protection of minority shareholders 
to limit the expropriation; (3) Cultivate and develop institutional investors and 
improve the managerial ownership incentives, bring them into the main role of 
supervision; (4) Improve the information disclosure system and greater disclosure. 
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